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Finance

Financial Highlights

The Hong Kong Sports Institute Limited (HKSIL) was
incorporated under the Hong Kong Companies Ordinance
on 29 October 2003 as a company limited by guarantee.

On 30 September 2004, the HKSIL and the Hong Kong
Sports Development Board (HKSDB) entered into a deed
of assignment (Deed) whereby the HKSDB assigned all
its assets and liabilities and obligations to the HKSIL, with
the exception of short term leasehold land and buildings
with net book value of HK$44.1 million which were vested
back to the Government upon dissolution of the HKSDB.

The net assets of the HKSDB assigned to the HKSIL
were HK$9.2 million. This gain is recognised as income
in the income and expenditure account.

Operating Results and Financial Position

Though the HKSIL was incorporated on 29 October 2003,
the Company had not started to operate until 1 October
2004 when it started to receive subvention from the
Government.

The income and expenditure reflects the activities of the
Company for the period from 1 October 2004 to 31 March
2005 as prior to 1 October 2004, the Company had not
been involved in any operations and transactions.

Income

The total income of the Company was HK$95.8 million,
of which HK$45.9 million represented Government
subvention, HK$15.4 million from the Hong Kong Jockey
Club Elite Athletes Fund (HKJCEAF), HK$14.9 million
from commercial income, HK$9.2 million from gain on
net assets assigned from HKSDB, HK$5.8 million fram
the Arts and Sport Development Fund (ASDF) and
donations for specific purposes, HK$3.2 million from
sponsorship income and HK$1.4 million from other
sources.

Expenditure

The total expenditure of the Company was HK$80.9
million, of which HK$66.4 million was for elite training
programme, HK$10.8 million was for the commercial
activities, and HK$3.7 million was for public relations and
administration expenses.
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' e Surplus

TRE=H=1+— BHIBEENREEA1,4908  As a result, a surplus of HK$14.9 million for the period

@E-=
BT Hho0E R M BEREEEFEEEgky  ended 31 March 2005 was recorded, of which HK$9.2
g3k o million represented gain on net assets assigned from the
HKSDB.
W N\ B 3% H 534

(BE-BTREF=A=1H)
Analysis of income and Expenditure
(For the period ended 31 March 2005)
WA (B EHE)
INCOME (HK$ MILLION)

MRS HK$45.9 (48%) =
Government subvention HK$45.9 (48%)

ERBEEESRHEHEE ST HK$15.4 (16%)
HKJCEAF HK$15.4 (16%)

A HK$14.9 (16%)
Commercial income HK$14.9 (16%)

HEEBEENTEERNEA HKS9.2 (10%)

Gain on net assets assigned from HKSDB HK$9.2 (10%)
iR EERRESHBIRESERARIER HKS5.8 (6%)
ASDF and donations for specific purposes HK$5.8 (6%)

BRI A HK$3.2 (3%)
Sponsorship income HK$3.2 (3%)

HAth HK$1.4 (1%)
Others HK$1.4 (1%)

£

H B B 0O0M.

X (BMEE)
Expenditure (HK$ MILLION)

(7] #B3iEE 8GRI HK$66.4 (82%)
Elite training programme HK$66.4 (82%)

B S35 HK$10.8 (13%)
Commercial activities HK$10.8 (13%)
] TEE A EE HK$3.7( 5%)
Administration and public relations HK$3.7 (5%)
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HONG KONG SPORTS INSTITUTE LIMITED

(formerly known as Provisional Hong Kong Sports Institute Limited)

DIRECTORS’ REPORT AND ACCOUNTS

FOR THE PERIOD FROM 29TH OCTOBER 2003 (DATE OF INCORPORATION})
TO 31ST MARCH 2005

REPORT OF THE DIRECTORS
The directors submit the first report together with the audited accounts for the period
from 29th October 2003 (date of incorporation) to 31st March 2005.

Change of name

Pursuant to a special resolution passed on 1st September 2004, the name was
changed from Provisicnal Hong Kong Sports Institute Limited to Heng Kong Sports
Institute Limited (the "Sports Institute") with effect from 10th September 2004.

Principal activity

The Sports Institute is an agent appointed by the Government to provide an environment
in which elite athletes have the opportunity to achieve at the highest-level in sports
and be a delivery agent in the management and provision of services to high
performance sports including education and development of athletes, coaches and
sports professionals, under the policy direction of the Home Affairs Bureau of the
Government.

Results
The results of the Sports Institute for the period are set out in the income and
expenditure account on page 41 of the accounts.

Fixed assets
Details of the movements in fixed assets are set aut in note 9 to the accounts.

Reserves
Movements in the reserves of the Sports Institute during the period are set out in
note 12 to the accounts.

Directors
The directors during the period and up to the date of this report are:

Dr. LI Ka-cheung, Eric (Chairman)
(appointed on 25th April 2005)

Mr. HUI Chun-fui, Victor (Former Chairman)
(appointed on 31st October 2003 and
resigned on 25th April 2005)

Prof. CHAN Kai-ming, Cavor (Vice-Chairman)
(appointed on 31st October 2003)

Mr. TAM Hok-lam, Tommy (Vice-Chairman)
(appointed on 31st October 2003)

Mr. WOO Wai-man, Johnny
(appointed on 31st October 2003)
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Mr. POON Tai-ping, Eddie
(appointed on 31st October 2003)

Mr. HU Shao-ming, Herman
(appointed on 31st October 2003)

Mr. FAN Kam-ping, John
(appointed on 31st October 2003)

Prof. FU Hoo-kin, Frank
(appointed on 31st October 2003)

Mr. TSIN Yan-pui
(appointed on 31st October 2003}

Mr. CHANG Ur-way, Lowell Godwin
(appointed on 31st October 2003)

Mrs. FUNG LAU Chiang-chu, Vivien
(appointed on 31st October 2003)

Mr. KWAN Wing-wah
{(appointed on 31st October 2003 and
resigned on 8th May 2004)

Ms. CHIU Yuen-chu, Lolly
{(appointed on 31st October 2003)

Mr. SIU Yu-bun, Alan
{appointed on 31st October 2003)

Dr. CHANG Wai, Julian
(appointed on 25th April 2005)

Mr. LIAO Cheung-kong, Martin
(appointed on 25th April 2005)

Mr. TANG Kwai-nang
(appointed on 25th April 2005)

Mr. TONG Ka-shing, Carison
(appointed on 25th April 2005)

Ms. CHAN Yeuk-oi, Olivia
(appointed on 25th April 2005)

BELATERAANE=1E  BEEEHESTSEBM  Inaccordance with Article 30 of the Articles of Association, the current Directors shall

o Eiit WENSHAEERS  EEAEEEEY  beoffered aterm of not more than two years and shall be eligible for reappointment
ETAES  FHESARE to the Board of Directors for such further periods if the Secretary for Home Affairs

shall agree.
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Directors’ interests

No contracts of significance in relation to the Sports Institute’s business to which the
Sports Institute was a party and in which a director of the Sports Institute had a
material interest, whether directly or indirectly, subsisted at the end of the period or
at any time during the period.

At no time during the period was the Sports Institute a party to any arrangement to
enable the directors to acquire benefits by means of the acquisition of shares in, or
debentures of, the Sports Institute or any other body corporate.

Management contracts

No contracts concerning the management and administration of the whole or any
substantial part of the business of the Sports Institute were entered into or existed
during the period.

Auditors
The accounts have been audited by PricewaterhouseCoopers who retire and, being
eligible, offer themselves for re-appointment.

On behalf of the Board

Chairman
Hong Kong, 29th August 2005
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.A'UDITORS’ REPORT TO THE MEMBERS OF

HONG KONG SPORTS INSTITUTE LIMITED

(the "Sports institute™)
(formerly known as Provisional Hong Kong Sports Institute Limited)
(incorporated in Hong Kong and limited by guarantee)

We have audited the accounts on pages 41 to 53 which have been prepared in
accordance with accounting principles generally accepted in Hong Kong.

Respective responsibilities of directors and auditors

The Hong Kong Companies Ordinance requires the directors to prepare accounts
which give a true and fair view. |n preparing accounts which give a true and fair view
it is fundamental that appropriate accounting policies are selected and applied
consistently.

It is our responsibility to form an independeht opinion, based on our audit, on those
accounts and to report our opinion solely to you, as a body, in accordance with section
141 of the Hong Kong Companies Ordinance, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents
of this report.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued
by the Hong Keng Institute of Certified Public Accountants. An audit includes
examination, on a test basis, of evidence relevant to the amounts and disclosures
in the accounts. It also includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the accounts, and of whether
the accounting policies are appropriate to the circumstances of the Sports Institute,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give
reasonable assurance as to whether the accounts are free from material misstaternent.
In forming our opinion we also evaluated the overall adequacy of the presentation
of information in the accounts. We believe that our audit provides a reasonable basis
for our opinion.

Opinion

In our opinion the accounts give a true and fair view of the state of affairs of the Sports
Institute as at 31st March 2005 and of its surplus and cash flows for the period from
209th October 2003 (date of incorporation) to 31st March 2005 and have been properly
prepared in accordance with the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29th August 2005
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HONG KONG SPORTS INSTITUTE LIMITED

(formerly known as Provisional Hong Kong Sports Institute Limited)

INCOME AND EXPENDITURE ACCOUNT

FOR THE PERICD FROM 29TH OCTOBER 2003 (DATE OF INCORPORATION)

TO 31ST MARCH 2005

PrEE T
Note HK$'000
A Income
HERREENSEERS Gain on net assets assigned from the HKSDB 1 9,216
SRS R
EEUTA Commercial income 4 14,933
BURTER Government subvention ] 45,930
BEEEERRNETE Contributions from The Hong Kong Jockey Club Elite 10 15,378
ESHRER Athletes Fund ( "HKJCEAF")
iR ERRESN Subventions from The Arts and Sport Development 11 5,793
BHRESERRNER Fund ("ASDF") and donations for specific purposes
HEIA Sponsorship income 3,219
Fl B A Interest income 59
REEIR A Sundry income 1,291
95,819
X Expenditure
BoGEE) 8 EHIEE Elite training programmes costs (66,402)
[GE =300 Commercial operational costs (10,829)
H @R s Other operating costs (3,697)
(80,928)
AHEREE  BEE—MMEE  Surplus for the period and transferred to general reserve 12 14,891
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HONG KONG SPORTS INSTITUTE LIMITED

HH®REEMAT) (formerly known as Provisional Hong Kong Sports Institute Limited)
HEARE BALANCE SHEET
RoBTHF AT 31ST MARCH 2005
=HA=+—-B#E%
BiEE BT
Note HK$:000
FEREWE Non-current assets
EEEE Fixed assets 9 15,348
wEWE Current assets
7E - BRERE Inventories, at cost - 255
WS - e RENTE Receivables, deposits and prepayments 2,509
RiTFERRRS Bank balances and cash 69,136
71,900
b b ki Current liabilities
ERA - BAFUERMESTER  Creditors, other payables and accrued expenses 11,153
EEREEEN Sports courses tuition fees and 2,923
SENENRFE membership subscriptions receipt in advance
ENEEEES Amount due to the HKJCEAF 10 52,734
RREFHSESNIE :
66,810
o R E Net current assets 5,090
FERI AR Non-current liabilities
IRIEW 25 Deferred income 11 5,547
BRE Net assets 14,891
iﬁ*ﬁ: Financed by:
— et ti General reserve 12 14,891
F RGBS OBE JP WP
o BIERE

Dr Eric Li Ka-cheung GBS OBE JP
Chairman

Mr Tommy Tam Hok-lam JP
Vice-Chairman
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HONG KONG SPORTS INSTITUTE LIMITED

(formerly known as Provisional Hong Kong Sports Institute Limited)

STATEMENT OF CHANGES IN FUNDS

FOR THE PERIOD FROM 29TH OCTOBER 2003 (DATE OF INCORPORATION)
TO 31ST MARCH 2005

— R
General
reserve
AT
HK$'000

BE-_EERFE=-HA=+—
H - B IR 2

Surplus for the period transferred from income and
expenditure account and at 31st March 2005

14,891
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HONG KONG SPORTS INSTITUTE LIMITED

(formerly known as Provisional Hong Kong Sports Institute Limited)

CASH FLOW STATEMENT

FOR THE PERIOD FROM 29TH OCTOBER 2003 (DATE OF INCORPORATION)
TO 31ST MARCH 2005

FfiEE AT
Note HK$'000

BEED Operating activities )
EETEHIRS RN RS Net cash outflow from operating activities 13 (2,679)
BRELD Investing activities
BEETEE Purchases of fixed assets (1,319)
HEEREEE Sales of fixed assets 5
FIB A Interest received 59
BREDHAENHBE Net cash outflow from investing activities (1,255)
BREASRHBN Net cash outflow before financing (3,934)
R ED Financing activities
BEGEIRAEEEEENES  Bank balances and cash assigned from the HKSDB 1 73,070
MRERERABH Net cash inflow from financing activities 73,070
EZ_EEBRE=A=+—H Cash and cash equivalents at 31st March 2005 69,136
HRERASEHEY
FHeRASWEMBEESH: Analysis of balances of cash and cash equivalents:
BTEIRES Bank balances and cash 69,136
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HONG KONG SPORTS INSTITUTE LIMITED

(formerly known as Provisional Hong Kong Sports Institute Limited)

NOTES TO THE ACCOUNTS

Legal status

The Hang Kong Sports Institute Limited ("Sports Institute”) was incorporated
under the Hong Kong Companies Ordinance on 29th October 2003 as a company
limited by guarantee.

In accordance with Article 6 of the Memarandum of Association, every member
shall, in the event of the Sports Institute being wound up, contribute to the assets
of the Sports Institute to the extent of HK$100. At 31st March 2005, the Sports
Institute had 11 members.

On 30th September 2004, the Governn"ient. the Sports Institute and the HKSDB
entered into a deed of assignment {the "Deed") whereby the HKSDB assigned
all its assets and liabilities and obligations to the Sports Institute, with the exception
of short term leasehold land and buildings with net book value of HK$44,096,000
which were vested back to the Government upon dissolution of the HKSDB.
The assets and liabilities of the HKSDB assigned to the Sports Institute are set
out as follows:

iiE=3 BT
Note HK$'000
EEBEE Fixed assets 9 16,719
BE Inventories 449
BUFE - 2 BEEAF0E Receivables, deposits and prepayments 6,034
WITERRES Bank balances and cash 73,070
BRA - ENFUERMETEA  Creditors, other payables and accrued expenses (8,097)
EHRAESRER Sports courses, tuition fees and membership subscriptions (4,318)
BENRALTRE receipt in advance
ENEEEESRHNERDS Amount due to the HKJCEAF 10 (68,197)
BEE&mzE
PR Uy 2 Deferred income 11 (6,444)
FEE Net assets 9,216
o RE Less: Consideration =
AEREERNFEENTR  Gain on net assets assigned from the HKSDB 9,216
oftigs _—

BERREERRERMEEN  Net assets amounting to HK$9,216,000 were assigned from
H=1T—-8 FTHETHESE the HKSDB for zero consideration. The gain on net assels
E RERT -BEBRSEH  assigned from the HKSDB is recognised as income in the
MFEERTRNWLIZCHER  income and expenditure account,

RUSIERAIUEA -
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2 Principal accounting policies
The principal accounting policies adopted in the preparation of these accounts
are set out below:

(a) Basis of preparation
The accounts have been prepared under the historical cost convention and
in accordance with accounting principles generally accepted in Hong Kong
and comply with accounting standards issued by the Hong Keng Institute of
Certified Public Accountants ("HKICPA").

(b) Recently issued accounting standards

The HKICPA has issued a number of new and revised Hong Kong Financial
Reporting Standards and Hong Kong Accounting Standards ("new HKFRSs")
which are effective for accounting periods beginning on or after 1st January
2005. The Sports Institute has not early adopted these new HKFRSs in the
accounts for the period from 29th October 2003 (date of incorparation) to
31st March 2005. The Sports Institute has already commenced an assessment
of the impact of these new HKFRSs but is not yet in a position to state whether
these new HKFRSs would have a significant impact on its results of operations
and financial position.

(c) Fixed assets
Fixed assets are stated at cost less accumulated depreciation and accumulated
impairment losses and are depreciated at rates sufficient to write off their
cost less accumulated impairment losses over their estimated useful lives
on a straight-line basis. The principal annual rates are as follows:

Plant 10%
Furniture, fittings and equipment 20%
Motor vehicles 25%

Construction in progress is stated at cost and is net depreciated. Upon
completion, construction in progress is transferred to and follows the depreciation
palicy of the individual classes of fixed assets.

(d) Inventories
Inventories are stated at the lower of cost and net realisable value. Costis
calculated on the first in first out basis. Net realisable value is determined
on the basis of anticipated sales proceeds less estimated selling expenses.

(e) Employee benefits
(i} Employee leave entitements
Employee entitliements to annual leave are recognised when they accrue
to employees. A provision is made for the estimated liability for annual
leave as a result of services rendered by employees up to the balance
sheet date.

Employee entitlements to sick leave and maternity leave are not recognised
until the time of leave.



(i) BARTTEIHRR
BEERCATBREMEAREST B - 5
AMEERTRGTASENESRE - BE
BRERESHAFNES  #REAESEH
WARBDZH - BESREE DA BAHK
RIS -

(N EERESERRZHE

EARRC RSN N B TRESBES
ERATREEDES R EERERRESSR
SEEZNDEDSHRE HESRIETRERE
REESREREMRANEnEEEHS 5%
HEGER  SHBXE L ARBEERHUEIR
7o

(g) W A RERR 2R
HANBFRRREASESRNEG SRS

T GNEERE AT A R AR TR AT R A 0 (R
—EREENRE  MZERARERAR BRI
# - AIRER0E 4 SR -

AREERZNENTREESRASEBIRE=SE
BHER - BERARELENR | ERFREAHE
HEBER PSS B IRAHE L — ERENRE  MHE
BRBHRRENTREE  BltERRatEE
Hi U 2R R iR A Bh i B ST ERR -

B A RO R RE R 31 IR HERET o
URRHURARREERE TRERER -
EFRESBWAREHEE TS NERERL - &
BUIRARUR BIER - BHNEETEEQBRT
LI WREIE AR -
EEAERFESNEEENESWARER AR
R REHBEREERE  URRRRSEERN
MAE - RIRREEREER -

BE AmEHEEMRBRA  RNESRzABR
BIREEERED  —REERTAEFRERES
[ERFEEAE o

AR A BRI AR - LUR RS TR
A HH -

HAE T R MR AR I ER -

(i) Pension obligations
The Sports Institute has established a mandatory provident fund scheme
("MPF scheme") in Hong Kong. The assets of the MPF scheme are held
in separate trustee-administered funds. Both the Sports Institute and the
employees are required to contribute 5% of the employees’' relevant
income. The Sports Institute’s contributions to the MPF scheme are
expensed as incurred.

(f) Funds designated solely for distribution

During the peried, funds were received from the Government in respect of
sums granted for sponsoring designated athletes through the Sports Aid
Foundation/Disabled Fund and the Hong Kong Paralympians Fund. The
Sports Institute only acts as a vehicle for the distribution of such funds to
the athletes according to instructions of the Governmentthe criteria adopted
by the Elite Sports Committee. These transactions are not passed through
the income and expenditure account of the Sports Institute.

(g) Basis of recognition of income

Subventions from the Government and contributions from the HKJCEAF are
recognised, where there is a reasonable assurance that the Sports Institute
will comply with the conditions attaching with them and that the subventions
and the contributions will be received.

Subvention from the ASDF and donations from third parties, which are
earmarked for specific purposes, are initially recognised as deferred income.
When there is reasonable assurance that the Sports Institute will comply with
the conditions attaching with them and that the subvention/donations will be
received, they are recognised in the income and expenditure account over
the period necessary to match with the related costs which they are intended
to compensate.

Sponsorship income is recagnised when the right to receive payment is
established.

Income from catering is recognised when services are rendered to the
customers.

Sports course tuition fee income is recognised when services are rendered
to the course participants. Membership fee income is recognised on a receipts
basis. Fees relating to future periods are classified as income received in
advance in the balance sheet.

Operating lease rentals of the Sports House and car parks are recognised
on a straight-line basis. Operating lease rentals of the sports and meeting
facilities and sports residence are recognised as facilities are utilised.

Revenue from the sale of goods in the Sports Shop is recognised on the
transfer of risks and rewards of ownership, which generally coincides with
the time when the goods are delivered to customers and the title has passed.

Interest income is recognised on a time proportion basis, taking into account
the principal amounts outstanding and the interest rates applicable.

Other commercial activities and sundry income are recognised on an accruals
basis.

a7




e TN A : (h) Operating leases
MEERERZEAN BB E RERSEREAD Leases where substantially all the risks and rewards of ownership of assets

T EAGS R EEERL c BEEESHEN remain with the leasing company are accounted for as operating leases.
e EHNBREEES a&{ﬂmpﬁﬁﬁg& = Payments made under operating leases net of any incentives received from

% RS E L E S A e TR o the leasing company are charged to the income and expenditure account

on a straight-line basis over the lease period.

3 XEFED 3 Principal activity
EEEpEA—iRRAEINRE AT BRHRED The Sports Institute is an agent appointed by the Government to provide an
EEMEREE  EEHFEIEER A SR environment in which elite athletes have the opportunity to achieve at the highest
B OIRERREERITHEERERSD  BE level in sports and be a delivery agent in the management and provision of

services to high performance sports including education and development of
athletes, coaches and sports professionals, under the policy direction of the
Home Affairs Bureau of the Government.

RREFHEERERRNRYE  SEAERSREH
HEREBEOMANARER  URAYRREREER
ABIRHBRRE -

4 ®E¥W A Commercial income
EEEEERREEETESHRRA  RawT

Income generated from the Sport Institute's commercial activities is set out as follows:

—EE=F
+A-t+hA(KH)
Z_RFRF
=A=1+—HH¥HE
Period from

29th October 2003
(date of incorporation)
to 31st March 2005

it T

HK$'000

SRR EREnR Catering sales - 3,393
BEREEE Sports course tuition fees 5,570
HiEE R BRE Revenue from rental of sports and meeting facilities 2,502
HIlEE KR EEE Revenue from rental of the Sports House and car parks 984
IR ERE Revenue from rental of Sports Residence 1,051
as Revenue from membership subscriptions 928
EWHHAREHEEMTFHRA Revenue from sales of goods in the Sports Shop 408
HAapmglg A Revenue from other commercial activities 97
14,933
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5 HIAEE Surplus for the period
HEHNOHEBE R TFISE

Surplus for the period is stated after charging the following:

—=E=x
+HA=-tThB(HIB)
E-FTHF
=E=+—HEH
Period from

29th October 2003

(date of incorporaticn)

to 31st March 2005

BETT

HK$'000

e s Auditors’ remuneration 73

HEEH Depreciation charge 2,609

HEREEEEE Loss on disposal of fixed assets 76

SEHNEEEH Operating lease rentals in respect of land and buildings 178

— T RIETF =

BEIRX (Hize) Staff costs (Note 6) 40,167
6 R TIPS Staff costs

—EE=4

+H=+AhH(HEIA)

E_ZTBRF

ZE=+—EHME

Period from

29th October 2003
(date of incorporation)
to 31st March 2005

BT
HK$'000
e TEREY Salaries, wages and allowances 35,757
BRGNS Pension costs 1,071
— HIRHMATESHER - contributions to MPF scheme
Himh <& Gratuities 2.082
FE RN TR Unutilised annual leave 373
HEftBTEH Other staff benefits 884
40,167
SEET (BS=EHE) FFHI4H:

Analysis of the top 3-tiers annual salaries are as follows:
BTAH
No of
employees
$1,600,000 - $1,900,000 2
$1,300,000 - $1,600,000 1
$1,000,000 - $1,300,000 2
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7 Taxation

7 WA e
HEESEAE—F—+== EHEe) ENt+A The Sports Institute is exempted from Hong Kong profits tax by virtue of section
% e EE AR ERER - 88 of the Inland Revenue Ordinance, Chapter 112.

8 EEFM 8 Directors’ emoluments
IHEMA - EEEEEEE 205 MR R None of the directors received or will receive any fees or other emoluments in
e BT E A E e - respect of their services to the Sports Institute during the period.

9 BEEWRE Fixed assets

wfE  HE - EEREN B ARIE mat
Plant Furniture, fitlings Motor Work in Total
and equipment vehicles progress
BT BT EETRT  B¥Tr  ABETR
HK$'000 HK$'000. HK$'000  HKS000  HK$O000
RE Cost 2
EBRREREAZR Assigned from the 5,148 10,396 131 . 1,044 16,719
(BFEE1) HKSDB (Note 1) 7
b=t Additions . - 1,027 - 292 1,319
BE Transfer - 1,044 - (1,044) -
faef=o Disposals Co- (93) - - (93)
—EFRF=RA=+—H At 31st March 2005 5,148 12,374 131 292 17,945
EEITE Accumulated depreciation
HEEARNTE Charge for the period 309 2,273 27 = 2,609
HE Disposals : - (12) 2 2 (12)
—EFTHF=A=+—H At31st March 2005 309 2,261 27 - 2,597
i B R {E Net book value
—EERF=A=+—H At 31st March 2005 4,839 10,113 104 292 15,348

10 BEAFEARERMEENEESZHE Amount due to the HKJCEAF

BT

HK$'000

EERSEZEREZR Assigned from the HKSDB 68,197
(FiEE1) (Note 1)

EHBESRREYE  Contributions from the HKJCEAF (15,378)

HE& BT

REAEFSRHIERNSE  Payments on behalf of the HKJCEAF (85)

BES&FHMRIE IS

—BERE=A=+—F At31st March 2005 52,734

EASHEESEHEE The amount due to the HKIJCEAF represented
SHSEIERATES  advances to the Sports Institute for supporting elite
SEpE T IESESEMRE  athletes in Hong Kong.

EhSHIFIE ©
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11 BEWE Deferred income

BiliR  EEARER BEEmIR ®ar
BERREES B RTBRUZ I Y 2 Totg|
Arts and Deferred (FizE)
Sport income on Deferred
Development donations income on donations
Fund for specific for completed projects
purposes (Note)
BT T BETT mgfr  BWTR
HK$'000 HK$'000 HK$'000 HK$'000
FREEEESER Assigned from the HKSDB 578 1,591 4,275 6,444
(FftEE) (Note 1)
I R Subvention/donations received 4,896 2 g 4,896
EEIRFHAERE Credited to income and (1,217) (301) (4,275) (5,793)
THAWZIRE R NEE expenditure account upon
utilisation/completion of
specific projects
—EERF=H=+—F At31st March 2005 4,257 1,290 - 5,547
BEE - Note:
EREEBALAEBEZERMIE Includedin deferred income assigned
EWAs s GFEERRE (7 from the HKSDB were amounts of
ZEEZERLA) CWE  HKS$4,275,000 which represented
FARBHBR AR FE  unutilised donations received by the
FERRIEE TN\ « £/E  HKSDB (on or before the year 2000)
ME=++LERFLES andfor certain specific projects which
AR SRR FERE - I have been completed. In the opinion
BMEAEBE_ZEBFHRE=F ofthe directors, these donations were
=+—HILAERE A - not required to be refunded and
accordingly, were recognised as
income for the period ended 31st
March 2005.
12 — Ml General reserve
BT
HK$'000
“22RF=A=1+H:+  Surplus for the period transferred from 14,891

MU RERMHA RS  income and expenditure account and
at 31st March 2005

— MBI AERAERE  General reserve is used to finance
HEEMS  WEIRATE  future operations. Any sumpluses/deficits
AZEE/EEHNEEEZ  from the income and expenditure
IRt SR o account are transferred to/from this

reserve.
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13 BH&nR Hﬁtﬁﬁhﬂé’.téé to cash flow statements

(a) BEEHE ST HBERY A BRISHIRS

Reconciliation of the surplus for the period to net cash outflow from operating activities

—EE=-F
+E=+AHBMZE)
E-ZERF
=ZH=1T—HHE
Period from

29th October

2003 (date of

B ALEBECESS - REZRDERENE
BESHZEEMRANER  nEHS D REES
BEO HERZETLARE

incorporation)
to 31st March
2005
BT
HK$'000
Hipa ZR A% Surplus for the period 14,891
HhERBIEENTEEENSH®  Gainon net assets assigned from the HKSDB {9,216)
s
FIE A Interest income (59)
WEEAR Depreciation charge = 2,609
HEREEESE Loss on disposal of fixed assets ' 76
MENE & HIR BB AIHE /E Operating surplus before working capital changes 8,301
b LT
FERA Decrease in inventories 194
FEWEE « e RFE{IEIEN Decrease in receivables, deposits and prepayments 3,525
B
BEA - EAERESESE  Increase in creditors, other payables and accrued expenses 3,056
FI4E 40
EHERESEREEFAWSIE  Decrease in sports courses tuition fees and (1,395)
RYRL2 membership subscriptions receipt in advance
I A R Decrease in deferred income (897)
EAEEEEEEREDE Decrease in amount due to the HKJCEAF (15,463)
B2 '
MIERTRLS
ZEEHRERHFE Net cash outflow from operating activities (2,679)
(b) FREXS (b) Non cash transactions
—EZNENA=STH BEEREEEREEERS On 30th September 2004, net assets of HK$9,216,000 were assigned from
EAE-+-B~TEINTIEE RKEAEE -8B the HKSDB for zero consideration. Details of the net assets assigned are set
Sgpe i g S SR EANE F IR« out in note 1 to the accounts.
14 EFRHES/SRATHFENESR 14 Sports Aid Foundation/Disabled Fund and Hong Kong
FHEEEMEEIDRES Paralympians Fund
e e ps O SARR AL M A G B IR — BB R During the period, the Sports Institute received funds of HK$1,675,000 from the
T TEE - WERENRTERRESHES/HE Government for sponsoring designated athletes through the Sports Aid
BALBESYESRE RS ETSES S Foundation/Disabled Fund and the Hong Keng Paralympians Fund. All these

funds have been distributed to the athletes according to the criteria adopted by
the Elite Sports Committee. These transactions have not passed through the
income and expenditure account of the Sports Institute.

R REIRRA ©



15 ®/&F&E| Capital commitments
—EERF
2005
BRETR
HK$'000
B2 R R Contracted but not provided for 595
DA REY Authorised but not contracted for 10,638
11,233
16 WEHEHEME Commitments under operating leases
E=BFAF=A=1—0 BEERBETURERN T RIEFESHOM BRI SERSBENT ; —
At 31st March 2005, the Sports Institute had future aggregate minimum lease payments under non-cancellable
operating leases in respect of land and buildings as follows:
—EERE
2005
BRI
HK$'000
—FR Not later than one year 1,681
17 REEE 17 Subsequent events

18

—EERFEANE  ERANCRESESMH_
ERNFERC S EEBMERLET < Tk
BHTHERA( [BUT] )5 8IH 8 s 2518
THhT - BE BEERREREAEHEEES
RMEH  BAREERENY - BERL > EEH
RRAFRENRESRBROMBTE - AR
=1

WBRE
IREER-_FFRAFNA-ThAHEERAA -

18

On 8th July 2005, the International Olympic Committee has announced that the
2008 Olympic Equestrian Events (the "Events") will be held in Hong Kong. The
Government of the Hong Kong Special Administrative Region (the "Government")
intends to hold the Events in the current premises of the Sports Institute. At'the
moment, the Sports Institute is in discussion with the Goevernment for a venue
for temporary premises and does not have a final timetable on when the removal
will take place. In view of the above, the directors are of the opinion that it is
too early to assess the financial impact to the Sports Institute that may result
from the removal.

Approval of accounts
The accounts were approved by the Board of Directors on 29th August 2005.
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. REIDRES
(MIEEERBERREIRS)

HEES
—EENE+A-BE=—2ERE=HA=+HHHA

ENMBEERSTMEEDRES ([E&])
ERANHEESMECENERAATESR)
ERYME TR B ESSEEE0E ZIRE - BEIRE T
BELSTRBRAZSHRAGE

BREARBBHMEEZRE
FRAAREEERLFZIRE - EERBSHERLY
CiEEE  SHAMLERAEE>STHE  WYAEHE
BEZEasHE -

TR B - BRI EE T AR RRS - BRER
CHEBHZZIEREHETER  WHEASFEAELER

Wk - AEBEATEMARE2ARHEMEMALRE L

AR EMEE -

BRzER

FHHMD RS RS DS PAM  REERRTE
I - HREEEFhES N EREIRE FFRBER
BEEEAE AR  NEETEEFEARGERIES B
ez EAGHAHE - A2 e HERTECESY
HEtER  REGTSRERY ZANEZRSETEEE -

I AT F BIFETER TR SRR E
MRBsEsENREERAE  LERSRSEE H
ZHRE RRFAEAHRRL - FHEBZRE © EfF
HERE AT E A EERE i ERERER
LEBEH - FRYMEERMA-ELLERRTHER
RMUSEHE -

xR

FEHERA IR RN HERAFEITEER
—ETHE=R=+—-HEFERZHERR  BERZF
ENE+A-BE_EERE=A=+—HHHEZEE-

BERIKEESTEIEM T
ERHEETE

FH  —EERFNA=TAA

THE HONG KONG JOCKEY CLUB ELITE ATHLETES FUND

(formerly known as The Hong Kong Sports Development Board Trust Fund)

STATEMENT OF ACCOUNTS

FOR THE PERIOD FROM 1ST OCTOBER 2004 TO 31ST MARCH 2005

AUDITORS’ REPORT TO THE TRUSTEE OF

THE HONG KONG JOCKEY CLUB ELITE ATHLETES FUND (the "Fund”)
(formerly known as The Hong Kong Sports Development Board Trust Fund)
We have audited the accounts on pages 55 to 60 which have been prepared in
accordance with accounting principles generally accepted in Hong Kong.

Respective responsibilities of the Trustee and auditors

The Trustee is responsible for the preparation of accounts which give a true and fair
view. In preparing accounts which give a true and fair view it is fundamental that
appropriate accounting policies are selected and applied consistently.

it is our responsibility to form an independent opinion, based on our a(jdit, on those
accounts and to report our opinion salely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standards issued
by the Hong Kong Institute of Certified Public Accountants. An audit includes
examination, on a test basis, of evidence relevant to the amounts and disclosures
in the accounts. It also includes an assessment of the significant estimates and
judgements made by the Trustee in the preparation of the accounts, and of whether
the accounting policies are appropriate to the circumstances of the Fund, consistently
applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give
reasonable assurance as to whether the accounts are free from material misstatement.
In forming our opinion we also evaluated the overall adequacy of the presentation
of information in the accounts. We believe that our audit provides a reasonable basis
for our opinion.

Opinion
In our opinion, the accounts give a frue and fair view of the state of affairs of the

Fund as at 31st March 2005 and of its surplus for the period from 1st October 2004
to 31st March 2005.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 29th August 2005



EEERED THE HONG KONG JOCKEY CLUB ELITE ATHLETES FUND

EEEHEES (formerly known as The Hong Kong Sports Development Board Trust Fund)

(MELHRERERECES) INCOME AND EXPENDITURE ACCOUNT

SR

—EEMNFt+A-HZE FOR THE PERIOD FROM 1ST OCTOBER 2004 TO 31ST MARCH 2005

ERRF=A=1+—HHMH
—EFE —FRMF
+H—HZE WA—AZE
—EBRF —ETNF

=A=+—HHIE A=+ AR

Period from Period from

1st October 2004 to 1st April 2004 to
31st March 30th September

2005 2004
BRI AT
HK$'000 HK$'000
WA Income -~
FlE U A Interest income 1,308 1,650
B3 B A Dividend income : 989 2,045
e s e Gain on sale of investrents in securities 3,060 -
ARG R EIANA Unrealised gains on investments in securities 11,841 1,648
17,198 5,343
*H Expenditure
b sk tn s s Losses on sale of investments in securities - 3,539
REA S EEE Portfolio management fees 373 421
xEE Transaction charges 88 88
B Auditors’ remuneration 12 12
E P Assessment costs : - 91
R Custodian fees 60 60
TR EES Administration and sundry expenses 158 139
EHEL Exchange loss 56 6
747 4,356
BENEHARE Surplus for the period before contributions 16,451 987
BYELENRER Contributions to the Hong Kong Sports Development
(TN | asIE Board ("HKSDB") - (8,557)
BFSERTRESELS Contributions to Hong Kong Sports Institute
(TR )aRE Limited ("HKSIL") (15,378) -
FHAER/(5R) Surplus/(deficit) for the period 1,073 (7,570)
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HXEDAES

THE HONG KONé JéCKEY CLUB ELITE ATHLETES FUND

(formerly known as The Hong Kong Sports Development Board Trust Fund)
(MEEENBERETES) BALANCE SHEET
HEARS
RoZZERE AT 31ST MARCH 2005
=A=t+—H&H
WoFBHF HoZTOEF
=A=+—8 hA=+H
At 31st March At 30th September
2005 2004
BT T BT
HK$'000 HK$'000
BHEE Investments in securities 194,505 191,852
MEORE Current assets =
LN Amount due from HKSIL 52,734 68,197
P SRIE Debtors 1,082 1,548
HITETT Bank balances 20,574 6,946
74,390 76,691
AR Current liabilities
EARERESEA Creditors and accruals 217 938
BRADRE Net current assets 74,173 75.753
PRE Net assets 268,678 267,605
REXRE : Representing:
BEAES Capital fund 200,000 200,000
HitEek Accumulated surplus 68,678 67,605
268,678 267,605
EX ¥ TGBS OBE JP Dr Eric Li Ka-cheung GBS OBE JP
EHRERRARAAER Chairman of HKSIL



EERRE
REEDAES
(MEEFEERRRETES)
A REERE

R = kS
“ERRRF=-A=1t—HHH

THE HONG KONG JOCKEY CLUB ELITE ATHLETES FUND

(formerly known as The Hong Kong Sports Development Board Trust Fund)

STATEMENT OF CHANGES IN FUNDS

FOR THE PERIOD FROM 1ST OCTOBER 2004 TO 31ST MARCH 2005

EXRED Hit&Es |t

Capital fund Accumulated surplus Total

BT BT AT

HK$'000 HK$'000 HK$'000

Ro-BENENA—-Q&E At 1st April 2004 200,000 75,175 275175

EHIREIE Deficit for the period = (7,570) (7.570)

R-ZZENFHhA=+HE At 30th September 2004 and 200,000 67,605 267,605
“EENFE+A—BERE at 1st October 2004 -

RE R R R Surplus for the period - 1,073 1,073

R-ZEZRF At 31st March 2005 200,000 68,678 268,678

=H=+—H#HE
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THE HONG KONG JOCKEY CLUB ELITE ATHLETES FUND

EERERRRENAES
(MEERRRRBETESR) (formerly known as The Hong Kong Sports Development Board Trust Fund)
& B M NOTES TO THE ACCOUNTS

1 E&ikiR 1 Status of the Fund

ERBEERREHEES ([ )ZER-Ah™
FE+A-+=BMY s RUKZ —EBTEERAE
BESEEZ)ERLA -

HEUAHRRENSTAZESEN - X (TER
REBZEFLCBREANYL - BREHRHAE Bk
HoEEMFAA—+_HERRESHETA B
It - B2 MA MRS TREREREEEDHD] -
LEEBNBEREDHS -

ERENER
R (BT RFUELEERE | - BENARLE

BEERETELELAFEBESEREREDRE

% - A-EEEFT—A-t+=ABER -

FEWHEE
REESIEERFARANEESSBENT

(a) ESIIR B A2
ESHkE TREE A EERANE T RARR
TR A AR S RER FEHMGE) -
EEHAETHAOSEMZ SR -

(b) B FTE TR
EHEATRIIRME TR RFETNEE
B RRRERE LR [FERUBHS
A ) BERBEHA-ETRF -A—AH
A ETHRE - B2 W AERERMELHEE
PSSR E T T RF=A=1—H
M EEHER « (BEES DB S ERIFER N
BENETIVAG - B AT KRR AR B I AR

SHETHESHEERRRMBNRBRE
RER -

(c) SR E
HHFREERTEARESREZ B RELIER
BE-RERAMES  DUAFEEAE - Bl
EEA A TEEXNENEE 2 RERIERE
B EREEAERERARER - HEREERHR
R EFISASIR - RESHEWARREEE R
EEEZEZE SRR EREIRAER -

The Hong Kong Jockey Club Elite Athletes Fund (the "Fund") was established
on 23rd July 1992 with an endowment of HK$200 million granted by the Hong
Kang Jockey Club (Charities) Limited.

The Fund was previously managed by a Committee of Trustees of the HKSDB
and used to finance the operating expenses and capital expenditure of the
HKSDB. Following the dissolution of the HKSDB, HKSIL has become the Trustee
of the Fund with effect from 22nd September 2004. Since then, the purpose of
the fund is to support elite athletes in Hong Kong in accordance to the Scheme
for Regulating and Managing the Charity.

Change of name of the Fund =

Pursuant to the Deed of Variation and Change of Name of Trust, the name of
the Fund was changed from The Heng Kong Sports Development Board Trust
Fund to The Hong Kong Jockey Club Elite Athletes Fund with effect from 23rd
November 2004.

Principal accounting policies
The principal accounting policies adopted in the preparation of these accounts
are set out below:

(a) Basis of preparation
The accounts have been prepared under the historical cost convention as
modified by the revaluation of investments in securities and in accordance
with accounting principles generally accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong Institute of Certified Public
Accountants.

(b) Recently issued accounting standards

The HKICPA has issued a number of new and revised Hong Kong Financial
Reporting Standards and Hong Kong Accounting Standards ("new HKFRSs")
which are effective for accounting periods beginning on or after 1st January
2005. The Fund has not early adopted these new HKFRSs in the accounts
for the period ended 31st March 2005. The Fund has already commenced
an assessment of the impact of these new HKFRSs but is not yet in a position
to state whether these new HKFRSs would have a significant impact on its
resulis of operations and financial position.

(c) Investments in securities

Investments represent equities and other securities held by an independent
investment manager appointed by the Trustee on behalf of the Fund. They
are stated at fair value. At each balance sheet date, the unrealised gains or
losses arising from the changes in fair value of investments are recognised
in the income and expenditure account. Gains or losses on disposal of
investments, representing the difference between the net sales proceeds and
the carrying amounts, are recognised in the income and expenditure account
as they arise.



(d) Shesies (d) Translation of foreign currencies

SNETEBL KT ERRE ; IR 3 e g Transactions in foreign currencies are franslated at exchange rates ruling
EMEERAERUAERYERFE Biawr o at the transaction dates. Monetary assets and liabilities expressed in foreign
Bl b b g e s r W IR R IR - currencies at the balance sheet date are translated at rates of exchange

ruling at the balance sheet date. All exchange differences are dealt with in
the income and expenditure account.

(e) W ATEZHEER (e} Basis of recognition of revenue
HEREERNEFrERLEEg ©E e Gain on sale of investments is recognised when the investments are transferred
. to the buyer.
FIS A 2RS4 & 464 1 58 B R SRR 5 RS 61 Interest income is recognised on a time proportion basis, taking into account
o * g B3 SHE]
et o the principal amounts outstanding and the interest rates applicable.
] 2

Dividend income is recognised when the right to receive payment is established.

B BUTAE B REWER £ 05T -

EHEE Investments in securities

= 5 e L
=H=+—4 NHE=+H
At 31st March At 30th September
2005 2004
BT BT
HK$'000 HK$'000

HEEELTHREEENHE  Investments listed in Hong Kong, at market value
-RE - Equities 41,210 44,592
- B{EFE - Unit trusts 5,946 5,074
- &% - Bonds 13,948 10,261
61,104 59,927

HEEEL MRS Investments listed outside Hong Kong,
HEHMHE at market value

-RE - Equities 54,227 51,013
- BfERE - Unit trusts 35,737 32,928
-fa% - Bonds 43,437 47,984
133,401 131,925
194,505 191,852
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